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lain Bet&rinents Prices 


To all TOD's of Chartical Plants * 

SUBJECT: 1951 Price Planning: * 

l n addition to tho representatives of the interested ministries and of the Land 
price oixices, the orico experts of all associations of nationalized chemical 
plants attended a meeting held on 0 September 1950 . At this nesting L'r* Abraham, 
representative of the Ministry of F- nance, announced the principles for the im- 
plementation of the 1951 price planning* The,/ h*:ve been compiled in the follow— 
inc directive? 

Directive for the implementation of the 1951 price plain! nr 
for the Chemical WE»s(Z) arid (L). 

Io 1951 Finance Plannin g; 

All plans have to be based on the legal prices of 1950. Those orices are 
listed in the column entitled ”1950 Prices" of the confirmed price lists which 
have been attached to the list oi approved prices* The oriccs are derived from 
recorcls and reports regarding tho 1950 price planning anti from the supplements 
to these reports* 

These prices are also identical to those prices listed in the price catalogue 
winch has already been mentioned in the directives of the Einistrv for Pl annin g 
and which is to be issued by the Ministry of Finance. " 

If the prices provided for l?5o have been changed in later price negotiations 
held in 1950 , and if these changes were confirmed by supplenentary directives, 
tho planning- has to be based on the; approved prices. 

Plants bringing new products on the market in 1951 have to price them in cor- 
rect proportion to the legal prices set for products of the same category of 
goods. Incase of doubt the legal 1950 prices will serve as a basis for cal- 
culation of prices. 

II. i-rj.ee Changes for 1951 

The *iain Department Prices will not authorize price increases for the 195l plan- 
ning year. It is pointed out that the wage increase effective 1 Septanber 1950 
raa,,- not result in price increases. For the 1951 planning year only factory 
prices (Yerkabgabeproise) i.e. the factory not price (Uettoherstellerabrabepreis). 
wall be established for the VVD's. 


Berlin C 111, 11 September 1950 
5~10 Unterwss sers trass e 
R 6212/ 0000/ Abr * /7d . 


The necessary commercial price increases for nationalized trade are fixed by 
the Ministry of Finance, Enterprises which can prove a justifiable interest in 
certain consumer prices or commercial profits for their trademark articles have 
to make appropriate applications by 30 September 1950 to be submitted in room 
2005 of the Ministry of Finance* 

ihe TO*8 are to make applications for price changes or price confirmations 
( i’reisi’es tsotsunpen) only in the following cases: 


a. Seduction of prices in caso of competition within the Soviet Zone of 
Germany. The competitive prices and firms have then to be indicated. 
However, a reduction d. prices cannot be considered if competition pro. 
o.i. ono occur in ioreign trade or internal Gorman Trade since the legal 

factory manufacturing prices have to bo paid within the Soviet V.am ' 
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Tor deliveries* 

b. If a false 19lj.lt price had been indicated in the price list the plants 
concerned are bound to request that new prices be established «* The;; 
have to wake a written statement that they made a false declaration in 
the 1920 price list with regard to the 19hh prices. The responsible 
employed of the enterprise who have confirmed false 19hh prices and 
do not correct them now will be liable to severe punishment* 

c* frice adjustment within the Vl/D's. If different prices for the same 
products have been established for different subsidiaries of one WB 5 
this WE will have to apply for a 1921 adjustment of these prices* If 
there arc different prices for t l w- same products of different Vli /B*s, 
these prices wall generally be continued for 1951 * 

d» frice fixing applications will have to be made for all goods which will 
bo taken up as new products in 1951* In these cases the prices of 
similar products or of the same products of other firms have to be 
indicated* If these new products are to be delivered in the last months 
of 1950 the WB*s will have to make an application for the price con- 
firmation to bo valid for the remainder of 1950* 

III* Statement of the h;f f ects of f rice Changes* 

WB*s making an application for price changes in accordance with paragraphs 
Ha, b P and c have to add the following data for all enterprises: 

lv Kntf3rpr5.se* 

2« Goods number* 

3* Designation of the products. 
h* 1951 production quota. 

5® 1950 price* 

6. Proposed 1951 price* 

7* Difference between items 5 and 6 and the difference multiplied by item k« 

Tito empty columns have to follow;* 

This compilation will have to be made for all enterprises which come under the 
finance plan of the WB and the appropriate figures have to be added for the 
entire WB. The WB’s have to declare which industrial, branches will be affect- 
ed and to what extend they will be affected by the possible price change. The 
number of the . enterprises concerned also lias to be indicated, WB»s which 
liave been given price subsidies in 1950 for certain products will have to sub- 
mit the following compilation: 

1* J Enterprise. 

2. Goods number. 

3 * i'roduct. 

a* 1951 production quota. 

5* 1930 factory price, 

6. 1950 arice subsidy. 

7* Cost in the first half year of 1950. 

3. # Proposed price subsidy for 1951. 

9* Difference between items 6 and 0 and the difference multiplied by item 1;* 

Two empty columns have to follow. 

l 'or iw products the WI> has to attach the following compilations 

1. enterprise. 

2. Goods number. 

3. Product. 

lu 1951 production quota. 

5* 195’; factory price , 

-5. FI arnued price in the 1 PfI Ci nance v >lan, 

Two empty columns have to follow;. 
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4 xV * Aboliahnent of Ol Kinds of Rebates in the 1951 Planning Y ear * 

As already mentioned 3 factory prices will be stipulated for 1951 for all enter- 
prises and products® *Vll rebates will therefore be abandoned® The enterprises 
6r WB f s have to state for the inspect ive product or production group the rate 
of the rebate (Rabattsats) granted in the first half year of 1950, as well as 
they rebate amount and the turnover* If necessary* a compilation with separate 
lists according to trie different categories of gooes will have to be submitted* 
ixx T,niG case the. amount of rebates granted as well as the size of the sales has 
to be summed up® The average amount of the rebate used in the 1 9ft) finance 
pi a ruing lor die entire production or for the individual categories of roods 
must also be stated. Furthermore the size of rebates contained in oricos nnd 
granted or to be granted to individual consumer groups on I9I4.I1 and/or i 9$0 orices 
oust be listed; fox’ sample “ i 


Industrial consumers 35 percent 

.holes ale trade 30 percent 

Retail trade 20 percent 

Offices 15 percent etc* 

The former gross list-prices ( Bruttol is tenpreis e } vd.ll bo lowered by a rebate still 
to be decided and will be confinaeti as the 1951 factory price, it must be stated 
wijatncr Aiese measures will result in essential changes in the prices oaic 1 fcv the 
purchasing industries* ‘ ' * 


V • I'CTT Price Decrees for 1951 

ilie following price decrees are under consideration for the 1951 planning year: 

1* Decree on prices for varnishes and dyes* The draft is completed,, 

2* Decree on prices for printing colors* Hie VVB Lacke tmd Far ben has to 
submit a draft for tils by 30 September 1950. 


3 * m ? cc ^ ° n prices r ° r s :/^hotic and natural, mineral and earth colors* 
WD lacke und Farben has to submit the draft by 30 September 1950* 

u* Decree on the standardization of prices for vehicle tires* The WD 
Kautas has to submit the craft in cooperation with the DUZ Ohemie bv 
30 September 1950® * ' 


rt 


Decree on prices for plastics (ftunsthars— . iressereien)* 
lias to sutait the draft by 30 September 1950* 


The VVB Km* a 


Decree on the standardization of prices for sulphuric acid* The VVB 
ms to submit the draft by 30 beptenber 1950 


Documents to be Submitted for Tr ice Planning. 

, m f ater Pf i80S send tilfclr T^ice suggestions to their WE. The respective VR 
If! n vhi . cl } vA11 contain all the WB's price suggestions 

ior 1/-1. inis, report is sirilar to the report worked out by the Ministry of 
*-_nnnee -or oacn WB for the 1950 price planning. All enterprises which have 
* i0 ° -wyittec an y price suggestions will be listed under the notes Ho n^ce 
suggestions* 1 


enterprises cnanguig their WB on 1 January will be recorded with the WH head- 
ing wjo enterprise by 31 December lPivu. If the now WB of the enterprise 
etc are., ‘jhc i.-. willin' m represent th< enterprise In the nrice planning 
meeting, £hr iorr.ur WB of the onterpriso has to make tho following note in 
.t no minutes: dfi'eotlve 1 January tho enterprise is assigned to theVvE.-f vrhieh 
m_.l represent tho. enterprise in tho price planning meeting. /> report of this 
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££j££ Manning Meetings » 

The neetings arranged with the WB's of the Chenier! Induat rv-rin + .,i , 

m roar. 2005 of the Hints try of Finance. Industry vri.ll take place 

ly urgent cases. previoia, telephone cal.-, is required in especial- 


signed Lenpvinai 
I'-^n Department Chief 


oi ' ,i / i j1 ^i^vUi/uS Oj^Ct Cl AL;> 0I;L2 
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